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Abstract 

China's rapid growth has masked the fact that some of its regions have 
failed to keep up with the modernization and efficiency drive during the 
market transition. China's Northeast was once the most prosperous part 
of the country and a model for socialist industrialization efforts. But 
since the reforms and opening up, the region has struggled to turn its 
old industrial base into a vibrant economy. Trade represents a possible 
channel for stimulating economic growth, especially in border regions. 
Accordingly, this chapter explores the trade patterns of Heilongjiang, 
a border province in the Northeast, and uses a gravity model to esti­
mate the trade costs vis-a-vis its major trading partners, and Russia in 
particular, over the period 1978-2017. The results indicate a profound 
change from a relatively isolated border region into a more open econ­
omy over the sample period. Moreover, Heilongjiang exhibits a home 

*This chapter was first presented at the 12th International Conference on
the Chinese Economy organized by Mary-Frani;oise Renard, "A New Era for 
China: Growth Sustainability and Broaden International Development," CERDI, 
IDREC, University of Clermont Auvergne, France and CCES, Fudan University, 
Shanghai, China, held in Clermont-Ferrand, France, 24-25 October 2019. 
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